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Basic Definitions

(E:xE HE29)

(1) TELE BBEAE -
(a) moniopoly
(b) oligopoly
(c) monopsony
(d) immobility
(e} monopolar

Q) T Efe ) BUENE
(a) substitute
(b) comparative
{c) supplement
(d) complement
{e) subsidiary

(G) T BITERE -
(a) sustainability
(b). mobility
(c) durability
(d) ineligibility
(e} elasticity

@ "ELERAE  MERE
- (a) relative utility
{b) comparative advantage
{c) related power
(d) relative benefit
(e) proportional sirength

&) "EBREE HETE:
(a) terms of trade
(b) commercial conditions
(c) conditions for business
{d} conditional trade
(e) situational exchange

(6) "REEL ) BYTEIE ¢
(a) tax foundation
(b) taxed base
{c) basic tax
(d) taxation basics
(e) tax base

BN &

(7 "EESEIER ) MR

(a) lost profit

(b} lost surplus

(c} excess loss

(d} deadweight [oss
() efficiency loss

(& TEEEElE WIENE

(a) surplus burden

(b) excess burden

(c) deadweight burden
(d) surplus loss

(e) deadweight burden

©) "EF HIESE
(a) arbitrary
(b} arbitrage
(c) monopolized profit
(d) manipulation
(¢) inside trading

(10) THRFBIRL, BYZERCE

(a) exercise tac
{b) excess tax
(c) excessive tax
(d) excise tax
(e) excusive tax

(1) "ARSEE | ASTECE

(2) normative economy
(b) normal economy

{c) economies of scale

(d) economy of factor inputs

(e} economy of size

(12) TSRATHES: ) MR

(a) bank rush

(b) baok deposit

(c) cash on the bank
(d) bank shortage
{(e) run on the bank
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(13) "HEERT, HEILE:
(a) budget debt
(b) national debit
(c) budget deficit
{d) surplus shortage
{e) debt shortage

(14) " EYEED | RFERRE
(a) cash subsidy
(b) bond subsidy
{c) in-kind subsidy
{d) income subsidy
{e) price subsidy

(15) T REMH  HIRE
(a) progressive tax
(b) regressive tax
(c) increasing tax
(d) deceasing tax
{(e) negative tax

(16) "IRERIETE . MUFEACE ¢
(a) tax burden
{b) tax accidence
{c) tax shifting
{d) tax fall
{e) tax incidence

A7) SRR, MFRCR ¢
(2) deflation
(b) inflation
(c) stagflation
{d) recession
{e) regression

{a) New Deal

(b) New Government
{c) New Policy

{d) New Constitution
{e) New Administration

19 "REFER ) HEIE
(2) economic motivation
{b) economic tendency
{c) economic incentive

(18) XEIFERTIRARAIAYT " RTE, B3GR -

(d) economic profitability
{€) economic goal

@0) QA MR
(a) chance cost
(b} likely cost
(c) one-time cost
(d) variable cost
() opportunity cost

e "EEHE RIZESCR
(2) competing rent
(b) rent ceiling
(c) rent control
(d) monopoly rent
() rent secking

22) TRFR B BITEE -
(a) tort law
(b) liability law
(c) regulation law
(d) anti-discrimination law
(&) fair trade law

(23) "RATEGR ) BTERE
(a) federal policy
(b} financial policy
(c) fiscal policy
{d) franchise policy
{e} financing policy

(24) 7 THIEK  BYTEICE ¢
{a) suction
(b) seduction
(c) substitution
(d) satiation
(e) sanction

(25) TILEEEESEE ) BIEETEE
(a) NASDAQ
(b) NAFTA
(c) NAGDP
(&) NYSI
(e) AFTNA

BAE
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Reading Comprehension

Following each of the English abstracts below are several statements. Answer (A) if
a statement is frue according to the above abstract. Answer (B) if the statement is
false according to the abstract. Answer (C) if the truth of the statermnent can not be
determined from the abstract. Each statement is worth 2 points.
(FERUTORE  FHEREL BN - SR REENATRERE
HIZHA)  BRE @) Sy aREERARR FEC) - &
Bk 2 )

Real Inequality in Europe since 1500
Abstract

Introducing a concept of real, as oppoesed'to nominal, inequality of income or wealth
suggests some historical reinterpretations, buttressed by a closer look at consumption
by the rich. The purchasing powers of different income classes depend on how
relative prices move. Relative prices affected real inequality more strongly in earlier
centuries than in the twentieth. Between 1500 and about 1800, staple food and fuels
became dearer, while Juxury goods, especially servants, became cheaper, greatly
widening the inequality of lifestyles. . Peace,industrialization, and globalization
reversed this inegalitarian price effect in the ninetéénth century, at least for England.

(26) England was least affected by the reversal of the price effect.
(27) It was cheaper to hire a servant in 1800 than in 1500.
(28) Industrialization raised the relative price of English huxury goods.

(29) The relative purchasing power of the rich and poor is independent of relative
prices,

The Regulation of Entry

Abstract

We present new data on the regulation of entry of start-up firms in 85 countries. The
data cover the number of procedures, official time, and official cost that a start-up
must bear before it can operate legally. The official costs of entry are extremely high
in most countries. Countries with heavier regulation of entry have higher corruption
and larger unofficial sconomies, but not better quality of public or private goods.
Countries with more democratic and limited governments have lighter regulation of
entry. The evidence is inconsistent with public interest theories of entry, but
supports the public choice view that entry regulation benefits politicians and |

bureaucrats. jg_ ;h'h lﬁ
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(30) Public interest theory can-explain differences among counries in the regulation
of entry. '

(31) Democracy increases the guality of goods.

(32) Countries with larger unofficial economies tend to regulate entry more than
those with smaller unofficial economies.

{33) The evidence suggests that bureancrats gain from regulations that raise the cost
of legally starting a new firm.

The Effect of Information on Product Quality:
Evidence from Restanrant Hygiene Grade Cards

Abstract

This study examines the effect of an increase inproduct guality information to
consurners on firms® choices of produet quality, T 1998 Los Angeles County
introduced hygiene quality grade ards to.be digplayed.ifi restaurant windows. We
show that the grade cards ¢ause (i) restattant bealth inspection scores to increase, (i)
consumer demend to become sensitive to thanges in restaurants’ bygiens quality, and
(iii} the mmmber of foodbome illness Nospitalizations to décrease. We also provide
evidence that this improvement:in hedlth oucomes is not fully explained by
conswmers sybstituting from poor hygiene restauranis to good hygiene restaurants.

These results imply that the grade catds cause restauranis to make hygiene quality
improvements.

(34) Restaurants improve their hygiene when they are forced to display hygiene
quality grade cards in their windows.

{35) Fewer people tend to eat at a restaurant when its public hygiene grade falls.

(36) The change in consumer behavior increases hygiene more than the change in
firm behavior.

Human Capital Risk and Economic Growth
Abstract
This paper develops a tractable incomplete-markets model of economic growth in
which househoids invest in risk-free physical capital and risky human capital. The

paper shows that a reduction in uninsurable idiosyncratic labor income risk decreases
physical capital investment, but increases human capital investment, growth, and

#B4HE
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welfare. A quantitative analysis based on a calibrated version of the mode] reveals
that these effects are substantial and of the same order of magnitude as the effects of
distortionary income taxation. The analysis further suggests that
government-sponsored severance payments to displaced workers increase growth and
welfare even if these payments have to be financed through distortionary income
taxation.

(37) Distortionary income taxation can increase economic growth if the money is
used for severance payments.

(38) This model of economic growth assumes that physical capital investment is
riskier than human capital investment.

(39) In this model, income taxation distorts investment by increasing the risk of
investing in physical capital.

(40) Labor income risk may be too small to have @ substantial effect on welfare and
growth,

‘Measuring the Reaction of Monetary Poliey to the Stock Market
Abstract

Movements in the stock market can havea significant impact on the macroeconomy
and are therefore likely to be an important fector in the determination of monetary
policy. However, little is known about the magnitude of the Federal Reserve’s
reaction to the stock market, in part because the simultancous response of equity
prices to interest rates makes it difficult to estimate. This paper uses an
identification technique based on the heteroskedasticity of stock market returns to
measure the reaction of monetary policy to the stock market. We find a significant

policy response, with a 5 percent rise in the S&P 500 index increasing the likelithood
of a 25 basis point tightening by about a half,

(41) If the S&P 500 index rises 5%, the Federal Reserve will raise interest rates.
(42) It is hard to distinguish cause from effect when studying the relationship
between interest rates and stock prices.

(43)The stock market probably affects monetary policy because it affects the
economy as a whole,
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Information, Decisions, and Productivity:
On-Board Computers and Capacity Utilization in Trucking

Abstract

Productivity reflects not only how efficiently inputs are transformed into outputs, but
also how well information is applied to resource allocation decisions. This paper
exarnines how information technology has affected capacity utilization in the trucking
industry. Estimates for 1997 indicate that advanced on-board computers have
increased capacity utilization among adopting trucks by 13 percent. These increases
are higher than for 1992, suggesting lags in the returns to adoption, and are highly
skewed across hauls. The 1997 estimates imply that on-board computers have

enabled 3-percent higher capacity utilizations in the industry, which translates to
billions of dollars of annual benefits.

(44) Improving the allocation of resources-increases productivity.

(45) On average, trucks that use €omputers travel fuller than other trucks.
{46) On average, trucks traveled fullepin 1997 thanin-1992,

(47) The benefits of on-board comphiters was not immediately realized.

Are Mergers Beneficial to Consamers?
Evidence frem the Market for Bank Deposits

Abstract

The general conclusion of the empirical literature is that in-market consolidation
generates adverse price changes, harming consumers. Previous studies, however,
look only at the short-run pricing impact of consolidation, ignoring effects that take
longer to materialize. Using a database that includes detailed information on the
deposit rates of individual banks in local markets for different categories of depositors,
we Investigate the long-run price effects of mergers. We find strong evidence that,
although consolidation does generate adverse price changes, these are temporary. In

the long run, efficiency gains dominate over the market power effect, leading to more
favorable prices for consumers.

(48) Bank mergers benefit consumers more in the short run than in the long run.
(49) The market power effect decreases over time.

(50) Previous siudies are flawed because they overlook long-run gains in efficiency.
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